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Policy for the investment of capital derived from donations

This governing document was adopted by the President on 2 September 2025 (reference
number HS-2025-1872) pursuant to Section 7 of the Swedish National Financial Management
Authority’s regulations and general guidelines on donations (ESVFA 2022:6). The governing
document is valid from the 1 November 2025 (reference number HS-2025-2387). The Research
Support Office is responsible for reviewing and addressing questions about this policy
document.

1 Overarching principles for the investment of capital

The overall purpose of managing capital accruing to KTH through donations is, in accordance
with the Donations Ordinance (1998:140), in a manner that best benefits those covered by the
purpose of the capital and also in a prudent manner. In addition, the following applies:

e Capital from donations accruing to KTH that is not to be expended within the next two
years shall be managed at a reasonable level of risk.

e A nominal increase in value corresponding at least to the consumer price index (CPI) in
force at any given time shall be sought for the donation capital.

¢ The management of the donation capital shall be conducted in an ethically sustainable
manner. This includes environmental consideration, social and economic responsibility,
and sound ethical standards in the investment process.

e The management of the donation capital shall take into account that KTH is an
international technical university. External managers engaged shall have undertaken to
comply with the UN Principles for Responsible Investment (UN PRI). Investments shall
be made in companies which, in addition to complying with legislation, observe
international standards for human rights, working conditions, the environment and anti-
corruption. These international standards are set out in the declarations and conventions
of the United Nations and the ILO, and their relevance for companies is summarised,
inter alia, in the UN Global Compact.

¢ The management of the donation capital shall follow KTH’s position that climate change
constitutes a serious threat and shall therefore adopt a restrictive approach to
investments in companies engaged in the extraction of fossil energy sources.

¢ The management of the donation capital shall adopt a very restrictive approach to
investments in companies involved in the production or distribution of, for example,
tobacco, non-medical narcotics, alcohol, commercial gambling or pornography.



e Investment of capital is permitted in companies that manufacture, develop or sell
weapons or other defense-related products, provided that the following criteria are met:

o 1) The company is not involved in the manufacture, development or sale of
controversial weapons that are in conflict with international conventions ratified
by Sweden (such as clusterbombs and ammunitions, landmines, white phosphorus
and chemical and biological weapons).

o 2) The company is not involved in the development, testing, production,
manufacture, acquisition, possession or storage of nuclear weapons.
o 3) The company has its headquarters within the Nordic countries.

e The investment of the capital from donations should, where possible, be measured
against a weighted benchmark index.

¢ The management of the donation capital may only be carried out in mutual funds.

2 Mandate of the asset manager

Capital of donations shall be managed by one or more external asset managers through
management mandates governed by an agreement and by this policy.

The agreement must state that the asset manager:
e undertakes to comply with this policy.
o shall continuously measure the risk and performance of the investments.
o shall provide the report specified in Section 6.
e is entitled to rebalance the portfolio within this policy and the agreement.

When procuring asset management services from a securities institution or other asset manager,
the procured manager shall, both at the time of procurement and thereafter throughout the
entire term of the agreement, meet the requirements applicable to a securities company,
banking institution or other company that conducts trading and provides services in the
securities market and that is subject to supervision by the Swedish Financial Supervisory
Authority (Finansinspektionen) or equivalent supervision in another country.

3 Selection of securities

Section 12 of the Donations Ordinance states that donated funds may be invested in Swedish
government bonds and treasury bills, in mutual funds in accordance with the Mutual funds Act
(2004:46) or in shares listed on a regulated market in Sweden.

All assets in the portfolio shall be admitted to trading in a regulated market. A regulated market
means a marketplace authorized by the Swedish Financial Supervisory Authority
(Finansinspektionen) or its equivalent in other countries, or an equivalent trading venue outside
the European Economic Area (EEA).



3.1 Equity-related investments

Capital may be invested in shares and equity-related instruments, such as, for example,
depositary receipts, subscription rights and convertible debentures, as well as equity index-
linked bonds and in various types of instruments to obtain equity exposure, provided that such
investments do not conflict with the other restrictions set out in this governing document or
with applicable law and other regulations.

3.2 Interest-bearing investments

Capital may be invested in fixed-income instruments such as Swedish treasury bills, government
bonds and securities funds in accordance with the Act (2004:46) on Securities Funds, as well as
in interest-bearing accounts with the Swedish National Debt Office (Riksgildskontoret).

3.3  Mutual funds

Capital may be invested in mutual funds whose investment policy complies with the provisions
of this policy document and which are subject to supervision by the Swedish Financial
Supervisory Authority Finansinspektionen) or its equivalent within the European Economic
Area.

When investing in mutual funds, the limits for the proportions of the various asset classes in
Table 1 shall be observed.

4 Asset allocation

The management of the capital shall be governed by the overarching objectives and risk
limitations set out in Section 1.

The ranges in Table 1 below indicate the limits within which the asset classes may vary regarding
tactical allocation. However, the asset classes shall at all times remain within the minimum and
maximum levels, expressed as a proportion of the portfolio’s total market value of the portfolio.
The purpose is to control the allocation in the most optimal way based on overall objectives and
risk mitigation.

Receivables or liabilities arising from purchases or sales relating to equity-related investments
shall belong to the equity portfolios. In calculations of the portfolio’s value, the assets shall be
valued at the prevailing market price.

Table 1: Limits for the asset classes, expressed as a percentage of the total market value of the
mandate.

Asset class — Strategic weighting 1(}/0/Iinimum l;j)ormal l;faximum
Equity-related investments 35 50 65

- of which Swedish equities 5 25 50

- of which global equities 5 25 50
Fixed income investments 35 50 65




If the limits are exceeded or fallen below, measures shall be taken to restore the allocation
within the limits. This shall be done as soon as appropriate, without incurring unnecessary costs
or capital losses and with due regard to the overarching objectives of the management.

Investment in a fund-of-funds product may be used and shall, in such case, be consistent with
the above summary of the limits for the asset classes.

5 Investment restrictions

In order to limit financial risks, management shall be conducted within the following
restrictions.

5.1 Equity risk

Section 12, third paragraph of the Donations Ordinance (Donationsférordningen) provides that
no more than 5 per cent of the capital invested in equities may consist of shares in any one
single company. Furthermore, a holding may not exceed 5 per cent of the voting rights of all
shares in any one single company.

5.2 Creditrisk

The percentages in Table 2 below refer to proportions of the market value of the fixed income
portfolio. For investments in fixed income financial instruments, the following limits shall

apply:

Table 2: Limits for issuers of interest-related financial instruments

Category; Fixed income financial Minimum | |Maximum
instruments % %

State, municipalities and covered
mortgage bonds, minimum rating 0] 100
AA-*

Corporate bonds, Investment
Grade* (minimum rating BBB-)

Short-term interest funds,
Investment Grade*, maturity and 0 100
duration < 1 year

* Official rating or equivalent assessed level of risk. For mutual funds, the average rating shall
apply.
Where the rating agencies assign different ratings, consideration shall be given to the highest

rating.

5.3 Interest rate risk

In order to limit interest rate risk, the average duration of the total interest-bearing portfolio
shall not exceed five years.



5.4 Counterparty risk

Securities transactions and foreign exchange trading may only be conducted with counterparties
that meet the following criteria:

o Swedish banks, or other financial institutions that are authorized by the Swedish
Financial Supervisory Authority (Finansinspektionen) to conduct trading in financial
instruments or currencies.

o Foreign institutions that hold equivalent authorisation in the country in which they
operate and that are subject to supervision by the local licensing authority or other
competent organization in that country.

Transactions shall be conducted in accordance with the principle of delivery versus payment. An
exception to this principle is permitted in cases where the normal procedure is otherwise, for
example in connection with right issues.

5.5 Liquidity risk

Liquidity risk refers to the risk that a financial instrument cannot be disposed of at the intended
time without significant price reductions or that the transaction entails substantial costs.

The financial instruments in which the managed capital is invested shall normally be traded on
a daily basis in order to ensure the possibility of immediate sale at market price.

5.6 Currency risk
Currency hedging to SEK may be undertaken in order to reduce currency risk.

5.7 Leverage

Section 7 of the Swedish National Financial Management Authority’s regulations and general
guidelines on donations (ESVFA 2022:6) provides that financial assets relating to donations
may not be leveraged or pledged.

5.8 Custody

The assets of the portfolio shall be held with Swedish banks or financial institutions that are
authorised by the Swedish Financial Supervisory Authority (Finansinspektionen). Units in
mutual funds may, however, be registered with the fund management company without delivery
to a financial institution.

6 Evaluation, follow-up and reporting
The asset manager shall evaluate the management of the capital on a regular basis. The purpose
of the evaluation is to continuously monitor the performance of the total portfolio and the sub-

portfolios in relation to the overarching principles set out in Section 1.

In order to evaluate the discretionary portfolios and the managers’ performance, the
development shall be compared with each other and, where possible, with benchmark index.

The evaluation and follow-up shall be reported to KTH as set out below.

6.1  Monthly reporting
The manager shall submit written monthly reports containing the following:



e Total assets broken down by asset class.

e Portfolio performance in total and by asset class for the most recent month, from the
beginning of the year and since the start of the mandate, as well as corresponding figures
for the index specified below:

o Swedish equities: SIX Portfolio Net Return Index or equivalent.

o Global equities: MSCI AC World Index or equivalent.

o Interest-bearing instruments: 60% OMRX Total Bond, 30% OMRX T-Bill, 10%
Solactive SEK IG Credit Index or equivalent.

e Total value development on an annual basis.

e Yield for the most recent month and from the beginning of the year.
o Standard deviation (risk).

e Duration of interest-bearing investments.

e Purchases and sales.

6.2 Quarterly reporting
The manager shall submit oral and written quarterly reports containing the following:

e Forecast of yield.
o Commentary on the current market situation.

6.3 Annual reporting

The manager shall annually report on the overarching principles in Section 1, in particular the
points relating to sustainable development and climate change.

The manager shall report deviations to KTH.

6.4 Reporting as required

The manager shall submit verbal and written reports where there is a need to rebalance the
portfolio due to exceptional circumstances.

The manager shall report deviations to KTH.



	1 Overarching principles for the investment of capital
	2 Mandate of the asset manager
	3 Selection of securities
	3.1 Equity-related investments
	3.2 Interest-bearing investments
	3.3 Mutual funds

	4 Asset allocation
	5 Investment restrictions
	5.1 Equity risk
	5.2 Credit risk
	5.3 Interest rate risk
	5.4 Counterparty risk
	5.5 Liquidity risk
	5.6 Currency risk
	5.7 Leverage
	5.8 Custody

	6 Evaluation, follow-up and reporting
	6.1 Monthly reporting
	6.2 Quarterly reporting
	6.3 Annual reporting
	6.4 Reporting as required


